Embassy of Romania

in the Republic of Serbia

No. 528 v

The Embassy of Romania to the Republic of Serbia presents its compliments to the
Ministry of Foreign Affairs of the Republic of Serbia, Directorate for Protocol, and the
Ministry of Agriculture and Environmental Protection of the Republic of Serbia, and has the
honour to convey, in attachment, the letter addressed by H.E. Mrs. /Gratiela Leocadia
Gavrilescu, Minister of Environment, Waters and Forests of Romania, to H'E. Mrs. SneZana
Bogosavljevi¢ Boskovi¢, Minister of Agriculture and Environmeéntal Prétection of the
Republic of Serbia, regarding Romania’s request to be notified by the Serbian side, in
accordance with article 3 of the Convention on Environmental Impact Assessment in a
Transboundary Context (Espoo Convention), on the construction of a new production unit
(Block 3) within the thermoelectric plant Kostolac B andsthe expansion of lignite pit at
Drmno, both projects located in the vicinity of the border with Romania.

The Embassy would appreciate a swift answer of'the esteemed Ministry to the request
of the Romanian authorities.

The Embassy of Romania in Bélgrade avails itself of this opportunity to renew to the
Ministry of Foreign Affairs of the Republic’ of Serbia, Directorate for Protocol, and the
Ministry of Agriculture and Environmental Protection of the Republic of Serbia the
assurances of its highest consideration '\\f» P
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Belgrade, April 1* 2015,
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MINISTRY OF FOREIGN AFFAIRS OF THE REPUBLIC OF SERBIA
DIRECTORATE FOR PROTOCOL

MINISTRY OF AGRICULTURE AND ENVIRONMENTAL PROTECTION
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Cabinet of the Minister

To:  Ms. SneZana Bogosavljevic BOSKOVIC, Minister

Ministry of Agriculture and Environmental Protection, Republic of Serbia

Ref: planned construction of a new lignite power plant at Kostolac and the expansion of lignite
pit at Drmno, both projects being located in north-eastern Serbia, by the River Danube, close
to the border with Romania.

Dear Ms. Minister,

First, we want to reaffirm Romania's appreciation and desire to continue good relations with
Serbia, especially on transboundary cooperation plans and programs, in which special attention
was paid to environmental issues in the interestiof both countries.

At the same time, please note that Romania is infermed of the intention of Serbia to start the
projects of building a new production unit ofy350 MW at the power plant based on lignite
Kostolac B and the expansion of ligniteipit at Drmno, both projects located in the north-eastern
Serbia, by the River Danube, close to theborder with Romania.

Since these types of projects arelisted in Annex |, paragraph 2 and 14, respectively, of the
Convention on Environmental Impact Assessment in a Transboundary Context adopted in Espoo
on 25 February 1991, and taking into consideration a possible significant adverse transboundary
environmental impact, Remania wishes to be notified by Serbia, in accordance with article 3
of the Espoo Conve\&don_, in relation to these projects.

On this Dccas%n, I express my willingness to continue the fruitful cooperation and please
accept, Ms. Minister, the assurance of my highest consideration.

_MINISTER |
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Gratiela Leocadia GAVRILESCU

Bulevardui Libertatii nr, 12, Sector 5, Bucuresti
Tel.: «4 021 4D8 9500

srp@mmediv.ra

www, mmediu,ro
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MHUHHUCTAPCTBO INMOJbOIPUBPEIE ( -
W 3AIUTUTE KUBOTHE CPEJHUHE - =) =3
Bpoj: 337-00-00123/2015-17 s
Jarym: 19.05.2014.ronune
Hemarsuna 22-26

MHUHHUCTAPCTBO CIIOJbHUX [TOCJIOBA
Kabuner Munuctpa

Knesza Munowa 24-26
11 000 beorpan

Ipeamer: Obapewrewe y Be3n ca pepbannom HoToM Op. 528 nocradibeHenon crpaiie
MuHHUCTpa JKMBOTHE cpeaMHEe, roja W wymMa Pymynuje, Mrs.Gratieli Leocadia
Gavrilescu, nocpejicteom Ambacase Pymynuje y Pentybmdin Cpouju

Besa: Houmc 6poj 337-00-123/2015-17 on 09.04.2015.roauue

TMowrTosanu,

MHHMCTApCTBO MNOJLONPUBPE/IC W 3alUTHEE KUBOTHE cpeaune Penybauxe CpOuje, je
npunpemuio OArosop Ha A0NMC LOCTABIBEH 01 cTpaHe MUHHMCTApCTBa HKUBOTHE CPEIMHE,
Boja u wyma Pymynuje, nocpeacrsod Ambac e Pymynnje y Peny6muun CpOuju — Gp. 528
ox 01.04.2015. roauHe, Ha CPIICKOM H EHIVIECKOM JE3UKY, a BE3aHO 3a MIAHUPAHY H3rpadby
Hopor Tepmo Osoka y Kocrosly M npoliWpeie MoBpIMHCKOI Kona JIpMHO, y ckjlamy ca
obapesama koje npomsnaze u3g Ecnoo kouseHuwje - The Law on Ratification of the
Convention on Environmental Impact Assessment in a Transboundary Context (,.Official
Gazette of the Republic ()Q}erbia-“ »No. 102 /07).

Monumo na Munnerpy xusoTHe cpejuune, Boja u wyma Pymynuje, Mrs.Gratieli
Leocadia Gavrilescumeerasure nuemo MuHHCTpa NOBONPUBPENE M 3aAlITHTE KUBOTHE
cpeanne PenybnukeCpouje, Ipod. ap Cuexanie borocasmesuh-bomkopuh.

O6panuna: mp Cabuna Usanosnh /2

Carnacan: Anexcannap Becuh rﬁh

[Tomohnuk MunucTpa JIPKABHHU CEKPETAP
[To peweisy o osnawhery
ot b2 e TN

Carnacna: mp Crana Goscosuh Sp- L1011 SR S g 12 DL N5,

Jp:xaBHU CEKpeTap

Mpod. ap 3opan Pajuh
JlocTapuTH:

-Hacnogy

-ApxuBu



Republic of Serbia
Ministry of Agriculture
and Environmental Protection
Hemaiuna 22-26 22-26, Nemanjina Str.
11000 beorpan 11000 Belgrade
Cp6uja ; ~ Serbia )
Tel: +381 (H11 260 79 60 # Fax: +381 (0y11 260 79 61

Peny6aunka Cpouja
MHHHCTapCTBO NOJBONPUBPEIL
H 3aLUTUTE XKHBOTHE CPEAMHE

Bpoj/N9: 337-00-123/2015-17
Harym/Date: 29.April 2015.

From: The Republic of Serbia, Ministry of Agriculture and Environmental Protection,
Cabinet of the Minister

To: Mrs. Graticla Ieocadia Gavrilescu, Minister of Environment, Wafters and Forests,
Romania

Ref. Response to the letter addressed by H.E. Mrs. Gratiela Leocadia Gavrilescu, Minister of
Environment, Waters and Forests of Romania, conveyed through the Ambassy of Romania in
the Republic of Serbia — No. 528 dated [¥' April 2015, coneerning the planned construction of
a new lignite power plant block in Kostolac and the expansionsef lignite pit at Drmno,

Dear Madam Minister,

I welcome the expressed desire_and, determination on your part to continue good
neighbourly relations and transboundary cooperation plans and programs in the field of
environmental protection in the interest of both countries.

Hereby we would like to confirm that a location around the existing thermal power
plant Kostolac is planned for censtruction of the new block B3 of 350 MW, which is in
accordance with the Spatial Plan, of the Republic of Serbia and the Energy Development
Strategy of the Republic 8§Serbia by 2025, with projections of the impact on environment by
2030. The new thermalsbloek™is planned to be built on the right bank of river Danube at a
distance of 5 km, ald 19 knrair distance from the Romanian border.

It is enyisaged that the thermal power plant (TPP) will use coal-lignite of 7.240 kl/kg
energy value, from the existing pit Drmno and that its annual consumption would be
3.300.000 tons. The project construction activities have not started because the process of
obtaining relevant permits and approvals has not been finished yet.

In the period between October 2013 and December 2013 the competent authority
conducied an environmental impact assessment procedure for the concerned project, which
included:

- a decision on defining the scope and content of the Environmental Impact Assessment
Study (17" May 2013)



- a decision on approval for the Environmental Impact Assessment Study (30*" December
2013)

We particularly emphasize that the expansion of the lignite pit Drmno was not
included in the above mentioned EIA Study for the construction of thermal block B3. The
expansion of the lignite pit Drmno is a separate project requiring permit and approval
procedures to be conducted in accordance with appropriate regulations, separately from the
concerned project which refers solely to the construction of thermal block B3.

During the procedure all competent authorities and the public received relevant
information through the media and website of the competent authority. The public and
refevant stakeholders delivered their comments either during public consultation or in
writing. The representatives of local government and non-governmental organizations were
particularly active, and received feedback on the process of decision-making regarding the
approval of the Study and acceptance of comments that were later incorporated into a revised
Study.

The Republic of Serbia, which ratified the Espoo Convention, did not apply
provisions of that Convention in case of the concerned project. Thermal power plant projects
are included in the Annex to the Convention, but in this case wejare not talking about
constructing a new thermal power plant with all accompanying technical-technological
segments constituting one whole, but of installing a new block within the existing thermal
power plant Kostolac B whose blocks have been operating since 1987 and 1991.

The concerned plant design matches contemporary standards of @nvironmental protection, the
LCP and IE Directives, as well as:

IPPC — Best Available Techniques Reference Decument (BREF) for Large Combustion
Plants, July 2006;

IPPC — BREF for Energy Efficiency, Febrrary, 2009;

IPPC — BREF for General Principles of Monitoring, July 2003;

This will all contribute to raisingsthe efficiency of the existing power plant, which
includes the reduction of air, water and soil pollution. The EIA procedure was completed in
accordance with the national law through the adoption of a Decision on approval for the EIA
Study for the constructicr{of Bleek B3 within TPP “Kostolac B”, at the end of December
2013.

After revie\mg the documentation and publishing the Decision, NGO filed an appeal
to the Administrative Court based on a claim of incomplete implementation of procedure and
non-complianée,with provisions of the Convention on Environmental Impact Assessment in a
Transboundary Context, i.e. claiming that the competent authority had not informed the
neighboring countries in this case Romania, where a transboundary impact of the project
could take place, during the decision-making process.

The proceedings before the Administrative Court of the Republic of Serbia is in
progress. In accordance with the decision made by the Administrative Court, the authority in
charge of the EIA procedure will repeat the EIA procedure (or certain part of it depending on
the nature of the Administrative Court’s decision) and will send to you, in line with Article 3
of the Convention on Environmental Impact Assessment in a Transboundary Context (Espoo
Convention) a notification for the project of constructing thermal block B3 in Kostolac while



fully adhering to the time frame provided for in the national legislation and the Espoo
Convention.

All the above mentioned information were communicated to the Espoo Convention
Implementation Committec.

Sincerely,

F 7ty

MJNISTE g
Snezana@%savg{e%g BosKovi¢, PhD

\6



